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ANNEX VII: Basis for the preparation of financial statements 

A. Principle  

1. Financial statements as defined in Articles 47 and 48 must be based on the 
accounting standards required by local legislation for incorporated companies – 
either the applicable financial reporting framework of the relevant country, the 
International Financial Reporting Standards or the International Financial 
Reporting Standard for Small and Medium-sized Entities – regardless of the legal 
structure of the licence applicant.  

2. Financial statements must be prepared on the assumption that the licence 
applicant is a going concern, meaning it will continue in operation for the 
foreseeable future. It is assumed that the licence applicant has neither the 
intention nor the necessity to go into liquidation, cease trading or seek protection 
from creditors pursuant to laws or regulations.  

3. The financial reporting framework, suitable as a basis for the preparation of 
financial statements, must contain certain underlying principles including:  

a) fair presentation;  

b) consistency of presentation;  

c) accrual basis for accounting;  

d) separate presentation of each material class of items;  

e) no offsetting of assets and liabilities or income and expenses.  
 
4. The financial statements must be approved by management and this must be 

evidenced by way of a brief statement and signature on behalf of the executive 
body of the reporting entity.  

B. Consolidation/combination requirements 

1. The financial information of all entities included in the reporting perimeter (as 
defined in Article 46bis) must be either consolidated or combined as if they were 
a single company. 

2. Consolidated financial statements are the financial statements of a group in which 
the assets, liabilities, equity, income, expenses and cash flows of the parent and 
its subsidiaries are presented as those of a single company. 

3. Combined financial statements are those that include information about two or 
more commonly controlled entities without information about the controlling entity. 
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C. Accounting requirements for player registrations 

1. Notwithstanding that each licence applicant has to prepare audited annual 
financial statements under its own national accounting practice for incorporated 
companies, the International Financial Reporting Standards or the International 
Financial Reporting Standard for Small and Medium-sized Entities, these 
regulations include a specific accounting requirement for player registrations 
carried as intangible fixed assets as set out in Articles 47, 48 and 52. 

2. Licence applicants that capitalise the costs of acquiring a player’s registration 
must apply certain minimum accounting requirements as described in paragraph 
4 of this part C. 

3. If a licence applicant has an accounting policy to expense the costs of acquiring a 
player’s registration rather than capitalise them, and this is permitted under their 
national accounting practice, there is no requirement for such entities to apply the 
minimum accounting requirements set out below and they do not have to prepare 
restated figures.  

4. The minimum accounting requirements for licence applicants that capitalise the 
costs of acquiring a player’s registration are as follows: 

a) In respect of each individual player’s registration, the depreciable amount must 
be allocated on a systematic basis over its useful life. This is achieved by the 
systematic allocation of the cost of the asset as an expense over the period of 
the player’s contract. 

b) Only direct costs of acquiring a player’s registration can be capitalised. For 
accounting purposes, the carrying value of an individual player must not be 
revalued upwards, even though management may believe market value is 
higher than carrying value. In addition, whilst it is acknowledged that a licence 
applicant may be able to generate some value from the use and/or transfer of 
locally trained players, for accounting purposes costs relating to an applicant’s 
own youth sector must not be included in the balance sheet – as only the cost 
of players purchased is to be capitalised. 

c) Amortisation must begin when the player’s registration is acquired. 
Amortisation ceases when the asset is classified as held for sale or when the 
asset is derecognised (i.e. the registration is transferred to another club), 
whichever comes first.  

d) All capitalised player values must be reviewed individually each year by 
management for impairment. If the recoverable amount for an individual player 
is lower than the carrying amount on the balance sheet, the carrying amount 
must be adjusted to the recoverable amount and the adjustment charged to 
the profit and loss account as an impairment cost. It is recommended that each 
licensor requires each of its licence applicants to apply consistent accounting 
policies in respect of player registration costs. 
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e) The profit/(loss) on the disposal of a player’s registration to another club to be 
recognised in the profit and loss account is the difference between the disposal 
proceeds and the residual carrying value of the player’s registration in the 
balance sheet as at the date of the transfer.  

5. The licence applicant must prepare supplementary information (to be submitted 
to the licensor) if the accounting requirements described in this annex are not met 
by the disclosures and accounting treatment in the audited annual financial 
statements. The supplementary information must include a restated balance 
sheet, profit and loss account and any associated notes to meet the requirements 
set out above. There must also be included a note (or notes) reconciling the results 
and financial position shown in the supplementary information document to those 
shown in the audited financial statements (that were prepared under the national 
accounting practice). The restated financial information must be assessed by the 
auditor by way of agreed-upon procedures. 


